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Joplin, Missouri.
.February 24, 1940.

Mr, Andrew Fletcher, Vice President
Eansas Explorations, Ine.,
250 Park Avenue,
New York City, N. Y.
Dear Sir:
I tranamit herswith Annusl Report of

' the_Kansas Explorations, Inc., for the year

(’T«.;g.\\

)

Respectfully submitted,

K oa (DUt
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ANNUAL  REPORT
oF
EANSAS EXPIORATIONS INCORPORATED
' 193 9

The operat_ions of the Kansas Explorations, Imnc., for the year

1939 were confined to oporati_bns at the Jarrett unit from October 6th,

to December 3lst, 1939, and at the Ritz unit from October 24tk to Dec-ember
51sf, 1939. These units were inective during the period from Januéry 1st
to October 24th, 1939, due to the low base price being paid for zine and
lead ooncentrates. The base price paid for gzinc comcentrates varied from
$29.00 at January 1, 1939 to $31.50 as at September 2, 1939, and $35.50 as
at December 31, 1939, while the base price paid for lead concentrates
varied frem $54.38 at January 1, 1939 to $60.50 at September 2, 1939, and

$64.64 as of ‘December 31, 1938,
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1IST OF IRASES AS AT DECEMEER 31, 1939,

—e-- OPERATING UNITS ----

Rumber ‘Name Aérea - 'state

- JARRETT UNIT

973 : —Ia.rrett 240 Xansas

RITZ UNIT

221 Ritz 60 Oklahome

974k  Dardenne 40 Oklehoma
*54 on Tailings and 74% on Underground ores.

---= PROPOSED UNITS =---

SNAPP UNIT

Snapp 40 Missouri
74 Gunnipg 280 Missouri
875 Gunning 160 Missouri
976 Buckinghsm 107 Missouri
977 Buckingham (A.J,) 140 = Migsouri
978 Poundstone 80 Missouri
979 Cushman : 80 Missouri
980 McReynolds 80 Missouri

Total Acreege 967 Aores

No work wes done in this area during 1939.

Iand-owner

. Royalty
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‘ Tona
Reocover.
N sres Level Depth Rock Tons Grade £ Concta.
A-1 577 83 2860 7.50 157
A-2 717 283 2870 7,80 144
A3 %60 300 498 B.70 35
A-4 587 273 1368 8,80 70
A-5 558 308 1500 6.00 T
B =27 333 39000 3.00 938
4 600 260 1810 10.38 143
D 513 7 110 0 8,00 83
E 440 420 76840 5.15 323
F 485 87 40732 4.67 1490
G 490 362 14502 8,57 767
H 460 292 10592 2,77 234
i 1 £90 266 - 14196 8,32 1]
J 550 306 1432 8,20 30
E 673 180 1400 5,86 84
L 643 208 2400 4.85 89
n 530 317 4870 5.49 2
N 645 207 8000 4.54 218
4] ©30 222 &.50 132
14 565 287 3000 8,00 120
<. 570 282 1500 5,00 &0
R 570 & 180C 7.00 140
3 570 282 1500 6.00 72
T 560 @92 86500 &,00 AT
- U 610 242 2208 7.00 124
: \ 637 21% 2206 4,50 80
' v 642 210 8800 8,00 85
.h Y 640 212 12000 7.00 672
° z 640 212 3582 7.00 201
( TOTAL 214280 9021
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Tans
Recover.
<o Ares Level Depth Rock Tons Orede £ cConcta.
A<l 577 283 2860  7.50 187
A<z s71 B3 2870 7.80 144
A3 860 300 498 B.70 35
At 587 273, 1388 8.8 70
A-5 Bse 308 1800 6.00 78
B 327 333 39000 3,00 938
¢ 800 280 1810 10.38 143
p &1 M7 1100 6.00 83
E 440 420 T840  6.18 323
F 88 387 40752 €57 14p0
c 490 3 14E02 6,57 767
H  s60 2w 10892 2,77 234
1 t90 266 14196 8.3 45
] 5 5% 308 1436 520 898
f ¥ 673 . 180 1400 8.8 64
L 843 208 2400 .65 B9
) N 30 517 4670  6.49 208
X 645 207 6000 4.4 218
o 8% 222 8.50 1
F S65 287 3000 8.00 120
Q- 870 282 1500 $.00 80
R 570 28 180¢ 7.0 140
s s 2m 1506  6.00 T2
T se0  zw 6500  6.00 31z
U el0 2 2208 .00 124
v €3 218 2208 4.0 80
w62 210 8800 8.00  £65
. —_ Y 640 212 12000 7.00 672
’ z 6w 12 32 7.0 201
( ToTAL 2142680 9020
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JARRETT  UNIT
1 9 8 9

The Jarrett plant was shut down from Jamuery 1, 1939 to
October 6, 1939, on account of low ore priceé, which ranged from $29.00
base price per ton of zinec concentrates Jamary 1, 1939 to $31.50 base
price per ton of zine concentrates as of week ending September 2, 1939,
the price advancing to $40.00 the week ending September 9, 1939, at which
time, we began roeonditionmg the plant and nnuateri_.ng the mines, which
work was oompleted and plant began opereting on Ootober 6, 1939, with the
exception ot No. 4 mine, where unwatering operations were completed on
November 8, 1939, at which time, the mine began operating.

Operatidns of both mines and mill were carried on contimuously
during the belance of the year; the mines operating two 8-hour shifts per
day, and the mill being operated continuously 24 hours per day, for 6 days
per week, which up to this time had not been possible on account of in-
ability to produce sufficient tonnage from the mine.

The ore mined at No. £ mine was transported to the shaft by means
of a stérage battery locomotive, while as NHo, 4 mine, hand traming was used
as the mine was amall; this being the first mining done at this shaft since
it was sunk and development drifting was cénpleted in 1937. The ore from
both No, 2 and No, 4 mines was transported to the 30 ton eoncéntrating
plant by means of surface tremway using gasoline locamotives for hgﬁlage.

The total rock tonmge availabls for treatment in the concentrating
plant during the year was 33, 9]9 resk tons, produced from mining operations
at No. 2 and No. 4 mines and 1,744 rock tons stored at a surface dump which
had been produced fram development drifting at No. 4 mine in 1937.

The couoentrating plant treated 34,097 rock tons during 1939. From

I



the tonnage treated, £,032,20 tons of zinc eoncentrates (60% 2n.) and
118.24 tons of lead eoncentrstaes (80% Pb.) telre recovered. From the en-
tire rock tonnage treated during 1939. a i'ecovefy of 5,96% in the form of
ginc concentrates (604 Zn.) and .35 in the farm of lead concentrates
~(80% Pb.), or a total roooiory of 6;51%. During the operating peribd,
6,546 maﬁ shifts were employed in Operatioﬁs; oaéh man shift averaging a
production of 5.8 rock tons or the eguivalent of .34 tons of zinc and lead
concentrates., The total average operating eost was $1.68 for each rock ton
or Qé?.ﬁ for each ton of zinc and lead conoentrates-reoovered.

'On December 31, 1938, the Jarrett unit had po eoncentrates in bims.
During the year 1939, 714.20 tons of zine condentrates and 118.24 tons of
ioad concentrates were ao_ld and loaded. An average gross price per ton _
(2,000 pounds) of $44.92 for zinc eonscentrates and $59.14 for lsad concen-
trates was obtamd. or an average of $46.93 per ton. The average royalty
pﬂid on zinc and lead concentrates sold and loaded at this property during
1939 was $4.69 per ton. On December 31, 1939, at this unit, there was
1,318 toné of zino concentrates, and no lead oconcentrates, 1n bins.

During the year, $1,856,59 was spent for churn drilling and oper-
ating dévelopnent, tendhig towar@ the accumulation of ore reserves. Thls
expenditure is epproximately 6 conts per rqok ton mined, and 90 cents per
ton of soncentrates recovered. Against thia expenditure, & probable ore
reserve of 5,000 rock tons was developed, of sufficient grade to produce
300 tons of oonceﬁtrates. Af the beginning of 1939, the probable ore re-
ser?o was 33,100 tons of zinc and lead concentrates. During the year,
2,150 tons of zinc and lead concentrates were produced , this leaving & -
probable ore reserve of 31,2050 tons of zinc and lead concentrates. Omns

churn drill doing line drilling with BEagle-Picher Mining & Smelting Co.

lor



along the South line of the Jarrett lease during November and December,

1939, was the only surface drilling done during the year. This drilling
showed mineable ore in the Southeastern e¢crner of this tract, where add-
itional drilling will be done in 1940. 1,835 feet of ehurn drilling and
100 feet of underground 4drifting was completed in 1939,

During 1939, at the Jarrett unit, the operating expendiiture for
labor and liability insurence (including salaries) was $57,371.63; for all
other i_teme other than labor, #21,623.20; or a tofal of.$58,994.83. The
total operating profit for the year was $8,813.89, based on actual sales of
-goncentrates 8014 apd loaded during she year

Fror January 1, 1939 to Octoﬁer 6, 1939, $4,678.04 was spent ap shut
down exj»ense at the Jarrett unit, Of this amonni. $5,017.90 was spent for
labor (including salaries) end ;liability insurance; -exponse other than labor
and lisbility insurance was $1,660,14. 'mé eos8t of rehabilitating the plant
and unwatering the mins priox; to boginniﬁg of operations was $11,789.49. oOf
this aﬁount, $4,474.55 was spent for labor and liability insurance; expense
other than labor and 11adbility insurance was $7,314.94; this amount being

charged to operations, whieh left a met loss of $2,975.60.

(Note: At December 31, 1939, there was 1,318 tons of zinc concentrates
~ in the Jarreit dins, which, if it had been s0ld at the then
ocurrent base price of $39,00 per ton, would have shown an add-
itioml profit of $11,000.00 on 1939 operations. The zinc con-
centrates was later sold in 1940 at a base price of $37,50 per
ton, which resulted in an additional profit to 1939 operstions
of approximately $38,500.00.)

jo»
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JARRETT  UNIT
19 & 0

RECOMMENDATIONS

It is recommended that development work by surface drilling end

dritting be contimed to further develop umined areas,

I~
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ROBINSON  ®NIT
19 3 9

Operations at this unit were resumed January 12, 1939 - a mining
sub-lease being given o David A. Johnson on December 51, 1938, who, under
the terms of the lease, would do all of the mining, peying all expenses per-
taining to that part of the operation; the Kansas Explqrations, Inc., to
do all of the milling of mine rock, sell all concentrates, etc., and after
royalt! was dedusted, receipts from sale of concentrates was divided equal-
ly between David A. Johnson and the Kansas hploratioha; Inc. On aceount
of the hazard attending this type of mining, the pulling of pillars and
c¢leaning up of the mine, 1t was thought advisable to have the mining done
‘by some one other than the Kansas Explorations, Ins. Mining operations
under the above arrangenont. were cénpleted June S. 1939. During this
period, 19,451 rook tons were hoisted and 19,240 rock tons wers milled.

From this tonmage, 1,343.14 tons of zinc concentrates (604 Zn.). and

364.44 tons of lead concentrates (80% Pb.), were prodn&ed. From the entire

tonnage treated, a ro;sovery of 6.§8$ 'ﬁ the form of ginc concentrates (60%)
end 1.89% in the form of lead concentrates (80%), or & total recovery of
8.87% was obtained. -

‘ !‘raun the above operations, the Company realigzed a profit of
$10,035, 79, | _
| On June 19, 1939, the sub-lease arrangement with David A, Johnson
was terminated, and on Jume 21, 1939, this Company coupleted the final
mine clean up, and removed all equipment from the mine. During this period,
580 rock tons were hoisted and 579 rock tens milled, From this oper_at:lon,
& profit of $1,511.64 was realized after royalty was paid, All operations

were ended as of July 29, 1939.

lo:



Attenpts were made to sell the lease and plent, either together or
separately, but eould not do so.

The landowners attempted to force us to resume operations by issuing
a forfeiture notice which expired September 17, 1939. The lease was sur-
rendered to them es of that date. |

Additional attempts were made to dispose of the plant and equipment,
but as we were unable to do so, it was decided to salvage our equipment
and as much of the buildings as would dbe profitable. The work of moving
the plant to the Jarrett lease was started in Hoveuber; 1939, and on ascount
of extremely cold weather, had not been completed as of December 31, 1939,

Mine suspension and salvage expense for the year 1939 wes $6,111,28,

Income from sale of equiyment and scrap was $1,288.14. -

jo
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Kansas Explorations, Inc,
RITZ MINE
3cale:1"*100’

ecover,

R
Depth Rook Tons Orsde £ Concts.

A 858 278 7000 6.50 364
B 53 208 7128 8.00 283
c 8% 30 6980 5.00 278
p 80 338 27000 8,00 1728
I 600 3N 19644 4,32 689
P 830 301 56000 4,50 2016
¢ 850 281 800 7,00 45
B 492 341 20740 3180 €30
1 ‘838 296 10300  6.00 420
3 .ees 278 11885  5.00 478
X 888 248 13560 8.00  B68
L 588 276 2358 6.31 118
¥ 8% 241 2000 4.30 88
¥ 818 38 16280  5.00 850
o S 260 1400 9.20 © 103
r 818 218 700 11.80 66
Q %01 338 6250 4.83 203
R 814 319 00 4.00 109
s s 238 20541 4,37 - 1048
T-1°635 196 34340 B.85 | 2410
T 833 300 69300 8,48 ~ 3038
U 635 198 22753 10.60 1ve3
v 6% 201 3427 3.96 108
W 63 201 28061  4.55 1020
X 5% 281 4000 8.83 187
Y 850 281 3876 6.76 209
z 8l0 325 39000  4.50 1404
a1 sk er2 1166 7.00 233
#2852 272 8128 8.00 520
#3530 e88 2688 7.00 1%
4 Bea 289 12000  7.00 6712
TOTAL




RITZ  UNIT
| 1989

The Ritz unit was 1dle from Jamuary 1, 1939 to October 24, 1939
on account of low ore prices. Dnring the first part of September, 1939,
the base price paid for sine oonoontrates was inoreased to $40.00 per ton, |
and, it was thought advisabls to rehabilitate the plant and wnwater the
mine and put thn plant into operation; which work was ocompleted and the
plant started October 24, 1939, and eoperated oontinnously during the bal-
ance of the year,

During the operating period, the mine operated two S-hour shifts per
day, and the 50 ton per hour concentrating plant operated three 8-hour
shifts per day. All ore treated was mined undserground and was hoisted at
the mill shaft - ore being delivered to the shaft in the mine, by a three
and one;halt ton storage battery loocmotive and & rope haulage system.

No surface drilling was done in 1939,

During the shut down period fram Jamuary lst to Ostober 24th, 1939,
watohmen and one helper were used in nnking some gensral plant repairs.

The starting of operations at the Ritz unit was delayed on aceount
of it being mecessary to drive drifts into the ore body developed by churn
drilling in 1938-, as was recommended in yearly report of 1938, after it
was decided to put the Ritz unit into operation. This drift work was
started September 26, 1939, and completed October 23, 1939,

e 000eemeeann

At the Ritz unit, during 1939, a total rock tonmage of 27,737 tons
was hoisted, and a total of 27,687 tons of mine Tock was treated in the
consentrating plant. From the tonnage treated, 1,691.02 tons of zinc con-

centrates (60% Zn.), and 376.095 tons of lead conmcentrates (80% Pb.) were



recovered. The entire tomnage of rock treated during 1939, yielded a
recovery of 6.11% in the farm of zine oonce;tratu (60% Zn.) end 1,36% in
the form of lead concentrates (80% Pb.), or a total recovery of 7.47%.
During the operatine 'period, 4;996 Qna.nhsh:lrts were employed in operaticns,
Qach man shift averaging a production of 5.6 rock toms or the equivalent of
«4]1 tons of zinc and lead concentrates. The total average operating cost
was $1.76 for each ton of rock or $23.63 for each ton of zinc and lead eon-.
centrates recovered. |

On December 51, 1938, the Ritz unit had no concentrates in bims,

On December 31, 1939, the Ritz unit had no concentrates in bins. During the
year 1939, 1,691.020 tons of zine concentrates, and $76.095 tons of lead
concentrates were sold and loaded. An average gross price per ton (2,000
pounds) of $40.30 for zinc concentrates, and $69.31 for lead comehfrates,
was obteined, or an average of $43.75 per ton; The average royalfy peid on
zinc and lead concentrafes sold'and loaded was $5.47 per tomn.

During the year, $1,625.25 'as' spent ror-operating development, and
8,267.59 was sgpent for drifting t0 ore bodiesg prior to starting of oper-
ations October 24, -1939. This expenditure is epproximately 6 eents per
rock ton mimed and 79 eents per ton of econcentrates produced during the
time the plant was operating, and 21 centes per ton of rock mined and $2.85
per ton of concentrates produced for total development expsnditure :I.n'1.939.
During 1939, 500 feet of development Arifts were driven. At the beginning
of the year, the probable ore reserve was 35,000 tons of gimc and lead con-
centrates. At the c¢lose of the year, the probab\le ore reserve was 32,000
tons of sine and lead eonsentrates. During tbe yeer, £,067,115 tous of
zinc and lead soncentrates were produéon |

During 1939, at the Ritz unit, the opereting expenditure for labor

and liebility insurence was §29,595.34; for all items other then labor



was $19,449.83; or a total of $48,845.17. The total operating profit from
October 24, 1939 to December 31, 1939, at the Ritz unit, was $30,303.75,
based on actual saleé of concentrates s0ld and loaded during the year.
From Jamary l; 1939 to Ootober 24, 1939, imcluseive, $5,732.74 was
spent as shut down expense et the Ritz unit. Of this emount, $3,869.19
was spent for labor (including ssleries) and 1iability insurance; expemse
other than labor and liability insurence was $41,836.55. The cost of re-
"habilitating the plant and unwetering the niné and mine dévelopment prior
to starting operatioms October 24, 1939, Ins_$19,569_.06. fhis emount was
written off as a charge against 1939 oporatioxis, leaving a profit of

$10,934.689.

|&:



RITZ UNTT
1940
RECCMMENDATIONS

It iz recommended that drifting be done t0 ore holes located in
the Southeastern part of the tract thet indicates sheet ground mineral-

ization at or below 500 sea level elswvation.
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SNAFP UNIT - FPROPOSED
198 9
No work was done on this tract during 1939, as the low prices

paid for zinc and lead concentrates did not justify the expenditure

necegsary in the epening of any new areas.



DARDENNE = UNIT



DARDENNE UNIT - PROPOSED
19 8% 9

The Eagle-Picher Mining & Smelting Compeny held a sub-lease en this
tract until May 31, 1939, During this period, they operated the mine more
or less sontinuously in a aﬂnll way. On the above date, thie sub-lease
was assigned by them to the Beck Mining & Royalty Company, who have attempt-
ed to have the tract operateil by other sﬁb-lessees daring the balance of the
year, but nothing in a eonstructive way has been accomplished in development
work, and the operations have been conduoted mostly by gougers. All mipe
rock produced during the year, was milled over the Back Mining & Royalty
Company mill located on an adjoining tract, From the niﬁo rock -produced,
99,935 tons of zinc concentrates and 6,176 tons of lead concentrates were
produced, from the sale of which, this Company (&nsas xxplorations, Ino.)
received $1,800,26 as royalty. )

The Beck Mining & Royalty Company has purchased the interest of
Paul Dardenno; and at the death .of Abrem Dardenne, his life estete now ownsd
by the Kansas Exploretions, Inc., will terminate, and the tract will beccme
the property of the Beck Mining & Royalty Co., but the lease on this tract
now held by the Kansas Bxplorations, Ine., will not expire for several

years.

13
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R{PLOYER'S LIABILITY
1 9 3 9

During 1839, the Kansas nplorationa.. Inc., carried their own
Liabin'l;y Insuranse. A total of 16 hsf time acoidents occured during
the year, making a total of 328 shifts lost, averaging £0.5 shifts lost
per accidant. and 20,1 shifts lost per 1;000 man shifts worked. There
was §$7,487.05 credited to the Reserve account during the year. The cost
of all 1939 accidents was $1,712.16, plus $300,00 estimated liability on
1939 cases unsettled as at December 51, 1939, whiok indicated & profit of
35,!74.89 under Selr-Insnrahce coverage for the year. The estimated lia-
Bility on one unsettled accident cmse whioch ocourred in 1929 and one un-

settled accident eese which ooccurred in 1937 is $2,250.00.
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Inc.

1AW SUITS
1 98 9

There are no pending law suits against the EKansas Explorations,

|18






GENERAL  EXPERDITURES

l1 9 8 9
| T aka .
lease Rentals _ 927.00
Texes - Snapp _ 10,55

Total Lease Bxpense ' 937,85

Prepaid Royalties - Jarretts Advanced $1000,00
" Returned $1953.58 953,58

Starting Up Expense : . 32,315.81
Mine Suspension Expense _ 15,019,.97
Salvege Expense - Robinson S,456.57
Mining & Mi{lling Expense 145,388.24
.Royalties on Sales of Concentrates 23,964.91
Miscellaneous Income Charges 1,000.00
Federal 014 Ago Benefit Taxes 900,41
Unemployment Insurance Taxes 2,773.10
Real Estate & Miscellaneous Other Taxes 2,129,70

GRAND TOTALS | $294,532,68

42

.42
14.39
5.80
1.54
64.75
10.50
44
40
1.23
95

100.00



At the clese of the year, Ascounts Receivable were as follows:

Ore Accountst '
American Zinc, lead & Smelting Co., $54,020,05

Other Accounts:
United Iron & Metal Co. 160.74
(12# Rail from the Jarrett)
Total Ascounts Receivable - $54,180.79

At the olose of the year 1939, Current Liabilities 'eré as
follows: .

Youchers Payable $25,962.68
Unpresented Treasury Drafts . 1,164.47
Unpresented Salery Drafts ' 1,834.91
Unpresented Payroll Drafts 9,548.4!45
State Compensating Tax Payable 107.34
Acorued Unemployment Imsurance Taxes 2,165.00
Accrued & Collected 0ld Age Benefit Taxes 1,370.97
Total Current Liabilities - $42,153.62

_ Income for the year, 6thu- then that from eoncentrate ialoa. con-
sisted of the following: |
Income fram Royalties - Dardenne § 3,083.85

Discount on Purchases ~ Jarrett _ 142.54
Discount on Purcheses - Robingon 46,31
Discount on Purchases = Ritz 142,52
Miscellaneous Other Inocame -~ Jarrett 303.51
. Miscellaneous Other Incame - Robinscn 2,341.94
Miscellaneous Other Income -~ Ritz 690.96
Miscellansous Other Income - Snapp 20.00

Total Other Income - $ 6,721.63



